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The Advantages of Leasing
Equipment for Your Business

Small Business | Running a Business | Business Equipment

By Alexis Writing

Leasing equipment will provide businesses with many benefits, such as no
up-front costs and ownership risk. Obtaining equipment through a lease is
one of the most efficient ways for businesses to stay at the top of the
industry’s development curve. With the constant development of new
equipment and technology, leasing equipment is substantially less

expensive and allows you to keep your technology current.

Easy Financing

Leasing equipment is much easier to finance than purchasing equipment.
Banks usually require two to three years of financial records before
extending a capital equipment loan to a business and some new
companies that need equipment don't have these records. Leasing
companies, on the other hand, generally only require six months to a year
of credit history before approving your office equipment lease. In addition,

equipment leasing companies often don't even require down payments,



and instead just collect a refundable security deposit. For equipment loans
from banks on the other hand, a down payment of up to 25 percent or

higher is often required.

Easy Upgrades

Leasing equipment can make it easier for businesses to keep up with the
latest in technology. Leasing is an attractive choice for those companies
who rely on the most cutting-edge technology, such as communication
devices and the latest in desktop computers. A series of leases that are
short-term will cost less than buying new technology and equipment every
year. Some leasing agreements will even include annual computer
upgrades, thereby eliminating the need to contemplate whether you can
afford equipment upgrades. Therefore, leasing actually gives you the
capacity to afford more. Updated equipment will give your workplace a
more professional appearance while boosting the employees’ morale and
productivity.

Repair And Maintenance

Repair and maintenance is a major concern for any piece of equipment. A
leasing agreement will help businesses avoid any costs for repair and
maintenance. The leasing company, in most cases, will cover the
equipment in the event that it breaks down, and the company will repair
and maintain the equipment as necessary.

Tax Deductions

Most types of equipment leases can be counted as a type of business
expense for tax purposes. At the end of the year, these amounts can be
deducted to lower your business’ tax liability.

Why Would You Choose to Lease a Capital
Item Versus Buying?

Debt Financing Vs. Lease Financing

Tax Benefits for Leasing Computers

Advantages & Disadvantages of Buying
New Technology
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